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2001 2002 2003 2004 2005 2006 2007 2008 2000 2010 2011 2012 2015 2014 2015 2016 2017 2018 2019 2020 2021 2022
RESRIEY m{l7EEY w$EST O aRENE 0 HYEE 0AETE wEANFTE
tE =5 20014 20214
HIE(%) S (HaE) HIS FU(WaE)
TEFT 68.1 4,145,201 4.7 3,118,598
°47(|A|7é"x._|§ 11.5 699,549 56.5 29,873,607
3= T 0.008 511 22.3 20,797,529
|_7(|_|7|E':°I 1.9 113,714 10.8 5,684,302

F: ol Eo| WEBAW FAFAR v vmE 98 200197 202199 A G

Note: For the purpose of comparison, the table represents the amount of
investment and its share for each purpose of investment in the years
2001 and 2021.

A gErEd2d AP FAEAE v R AR,

Source: Author’s calculation based on the FDI statistics from EXIM bank.
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Source: Author’s calculation based on the FDI statistics from EXIM bank.

(3 3) AHo|T=EE,

SMdg=23, AvjzE=
Cayman lIslands, Luxembourg,

HA=IEEXL F0I(Trends in FDI for
and Singapore)
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Note: 1) The left axis is for each country, and the right axis is for total value.
2) The total amount of investment is the sum of investments for tax
havens, and the list of tax havens are included in the Appendix.
Ag: BFEEULY NN APFAEAS oz AR,
Source: Author’s calculation based on the FDI statistics from EXIM bank.
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(agl 4) A SHAXIEEXNFDI by industry)

20014 20214

AR FR5EY L AANHFABALS vhpo AR,
Source: Author’s calculation based on the FDI statistics from EXIM bank.
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Dischinger and Riedel, 2011: Davies et al., 2018: Hebous and
Johannesen, 2021).

O=2] 71949 A Aol digh A5 £312 24 3|9 E o] &3 v
2 7199 =AM 9 A=ke oo Ut dE 91, Zucman(2014)& v
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AdFE 2AF A 871 =2 A2 YET. Jones and Temouri
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71E FHE 2AZIAHE AADFo] A gle e A H7IRl A 2413
34 (dot tax havens)®} 7A|&Fo] &ds] dojuta = & A3 T A
(big tax havens) 2 WEH £ AFdAe o] F 258 25 =AY
Az ZFsIATE AR VG RAL TASAL HolH A A9 S
gpetetedl F 7HA @Al Stk 4 FA=TPL dAlsHA e g
FEH2P s FAEA} g2A BAA 7IdEEsRAY] I ERe
BATFEIF 4 FF o] w7ttt 7= Fojslo] Qlu
BATEZE 2H2 7S tiEE ZIE=7ER Fateo] itk 53] A ZA
sl Ae] A AA FRIF Zol 7g 7R BRE A5t Aol
% 26719 Z2AS9A F 1UH53 W S7b2=7) 9o, WA 1670
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gEzAle] H71 B ZE2E (E Dol FEHol itk T HA EAldEe
71E oA A3 2AE A BEos upgledl S| gl v, 7
He2AL FASAL HolE e izt Sgo] el gt 2 A
e 7IE=riE BRE 2AIAE EH oz 1AE & gl7] Wi
NeF7E ZAISTARE 48K, A HAA S7RER Z2E0E &

(a8 5) ZMISIN F£X 712 £=(Number of firms which invest in tax havens)
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Source: Author's calculation based on the survey of business activities from
Statistics Korea.
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(FE 1) ZMEON §£X} 72| EM(Characteristics of firms which invest in tax

havens)
Tax haven (1) (2) (3)
0.417*** 0.356™"* 0.312%**
In(sales)
(0.0436) (0.0527) (0.0767)
) ) 0.0000184*** 0.0000179*** 0.0000769*
capital_labour ratio
(0.00000569) (0.00000526) (0.0000455)
In(number of foreign 1.0727" 1.0607" 0.820"**
affiliates) (0.0754) (0.0762) (0.105)
) ) 0.0500* 0.0739*
In(intangible asset)
(0.0289) (0.0408)
. 0.0923***
In(intra export)
(0.0343)
-6.8566*** -6.309*** -6.032***
constant
(1.257) (1.259) (1.128)
Observation 28770 24306 8921
year-fixed 0 0 0
industry-fixed 0 0 0

1 **p<0.01, **p<0.05,

£ 9migh

Note: ***p<0.01, **p<0.05,
errors clustered at the parent level.

*p<0.1. 235 ste] A&

Y 40

22N BELA

*p<0.1. The numbers in parentheses are standard
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o feldt FH(+)o) e Zerh o] AAE AFAE Bol

st 714

s 2AA FAL A ehdns 712 47 Antst dAsa, =
& 28N AT, A% NE, AL AA 5o BH0z BN HEAS Bol

S5 ZAS| T A tg T4} vt St AT Adels It
(Desai et al., 2006: Driffield et al., 2021). At A9} #7135
Abell TRt 719 - 2o ti3k Alg 2T BAR o Fol3t %(+)9]
#e e FEAAS Po] B3 MY SsE a2l 7Y R Aot
B 79T E ZASIA A tig FAE S7HEE Rl S Q) ol
g AakE Bol ARe 7IdLSE BASAL 2F 73 ARt o]dS B9
Algo] B Z7tel 9X VG £5S o|HAA 719 AA 2AE

Sz} e 7|E =5 A3kl dul 35 et (Dischinger and Riedel,
=]

[

(E 2) ZMZOAN £ 718 EM: 17| K[| =E¥==(Characteristics of firms

which invest in tax havens: lagged independent variables)

Tax haven (1) (2) (3)
0.444%** 0.379*** 0.324**
In(sales)
(0.0462) (0.0561) (0.0822)
) ) 0.0000192*** 0.0000185*** 0.0000770*
capital_labour ratio
(0.00000620) (0.00000587) (0.0000432)
In(number of 1.068*** 1.066"** 0.834***
foreign affiliates) (0.0784) (0.0792) (0.114)
i ) 0.0497 0.0590
In(intangible asset)
(0.0308) (0.0428)
In(int t) 0.1087
n(intra_expor
-oxp (0.0378)
-6.720*** -6.164*** -6.459***
constant
(1.287) (1.272) (1.174)
Observation 24150 20356 7581
year-fixed 0 0 0
industry-fixed 0 0 0
F17*p<0.01, **p<0.05, *p<0.1. 3 t9] A= Y o 234 ZFEAk

2 o3t

Note: ***p<0.01, **p<0.05, *
errors clustered at the parent level.

p<0.1. The numbers in parentheses are standard
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7192 2AIB A ole] Z7tel] w3t FAbel 2AB| A I FAE
Al AR = o, ZAIF A W FATE 2AE A o9 F7
gk FAb Aol ffok% = T ok ek olH g WY EAE Y3t
7] 9ol SR Ad Ao SRS ARgste] 2A139A] F4} 7]
Hel 545 BHTY Adte (& 200 g9 o] a1, FIAtE Al
et U] =Y W tid Age SAACRE Fo d(+)9 @2
Holm o] Ao} dAow FARsiH.

9 2AeM e ZIdE et w7RER 2=l AR HEE ZE=T)
£ 2AA R BRI wEtA] 2AIE A7 obd 242 S77h 24
AR FFRENS 7ol vk 58 oF BAE dstebr] fe V1=

(£ 3) ZMIZm|A Tt 7|He| EM: IZI7FERIE=(Characteristics of firms which
invest in tax havens: tax havens with country code)

Tax haven (1) (2) (3)
0.456*** 0.370*** 0.366***
In(sales)
(0.0550) (0.0658) (0.0956)
) i 0.0000238*** 0.0000218*** 0.0000354
capital_labour ratio
(0.00000584) (0.00000578) (0.0000416)
In(number of 1.106%** 1.068*** 0.717***
foreign affiliates) (0.103) (0.105) (0.148)
0.0824** 0.124**
In(intangible asset)
(0.0381) (0.0508)
) 0.0743*
In(intra_export)
(0.0435)
-8.092*** -7.566%** -8.076***
constant
(0.801) (0.828) (1.444)
Observation 28548 24098 8847
year-fixed 0 0 0
industry-fixed 0 0 0

Fp<0.01, **p<0.05, *p<0.1. Z& <o) A= Y o 2 B2
£ 9ngh
Note: ***p<0.01, **p<0.05, *p<0.1. The numbers in parentheses are standard
errors clustered at the parent level.

3 71416l ZAHIA BAHGE AL 2 |3l A ZADAA A 1
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w0l e =7t 117H3?“J£ 2AZIA 2 ERFste] A8 20184

= AR IA A BAFAE 7] w7k ZEETREE AR AR 2R
g A 37170 Wh S7RE R Z=7) FojEo] e 117hie 2413
A& E7 A5 210702 oF 43% 4t 4 Ade ol 23t
Aoz fAteitt. 5 A AR A Falkshe 71dat 2 A3 9 A9
FAhE 719 3ol 2 Aot gle Aem HRIR((E 3) FE).

dM = 7149 T &5 Fus WAL F2 Atsided, 2
o] A A e fel 7199 el At 25 TS A FA gdew
AT, A3 GE Dol Fel=e] el el FAad Alve A%
Frelde] ARAIAIRE F(+) ] FEE Btk 1 9 7| PR, A2 FoF
=, AR 71 A W Al Hi@ Alre BF H(H)e] fte %
AR Folsitt

BN

(E 4) ZNZ|m|A FXt 7|de| EM: sHRIFEAI 2 (Characteristics of firms which
invest in tax havens: amount of foreign investment)

Tax haven (1) (2) (3)
0.577*** 0.488*** 0.431***
In(sales)
(0.0463) (0.0553) (0.0773)
) ) 0.0000135** 0.0000133** 0.0000636
capital_labour ratio
(0.00000682) (0.00000633) (0.0000418)
In(foreign 0.176*** 0.172*** 0.0626
investment) (0.0326) (0.0326) (0.0504)
) ) 0.0761** 0.0812**
In(intangible asset)
(0.0298) (0.0402)
) 0.173***
In(intra_export)
(0.0352)
-8.876"** -8.071%** -7.718%**
constant
(1.295) (1.285) (1.141)
Observation 26403 22171 8463
year-fixed 0 0 0
industry-fixed 0 0 0

F p<0.01, **p<0.05, "p<0.1. ZZ ok Al Y =9 THRAH B
& onlgh
Note: **p<0.01, **p<0.05, *p<0.1. The numbers in parentheses are standard
errors clustered at the parent level.
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Multinational Firms’ Demand for Tax Haven:
Evidence from South Korea
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Abstract

Recently, foreign direct investment in Korea has undergone
changes in terms of investment purposes, target countries, and
major industries. In particular, investments in tax havens have
been rapidly increasing since 2010. This study analyzes the
characteristics of firms that invest in tax havens using firm-level
data from the Statistics Korea. The analysis shows that larger,
capital-intensive, and active in overseas direct investment firms
are more likely to invest in tax havens. Moreover, firms with
higher intangible assets and more intra-firm transactions have

higher demand for tax havens.
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