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(agl 1) M=o §1H(New mortgage guild line and price)

-10 5 0 5 10
time by month

I Sample average within bin

Polynomial fit of order 1 |

< ARG wiuZEa S ZAEE SHESEE X9 a2 5, AS5dAE 13"
I, By 248, S5 2T 2IEEY A9 35 3 TE U AT
HellA AFAEE 197549 oA, 1976104 1985Wd71X], 1985HFE & 51d T E,
20119 o]F+= i) grfiSFR 4 53 dYE FES] guHsesE e 26
Z o3 WEirE bt vnASsR PRt
Note: Y axis is log(price). Region fixed effect(gu or city), construction year
fiexed effect(-1975, 1976-1985, every five years between 1985 and 2011,
2011-) size fixed effect and floor fixed effects(every 5 below 26th floor,
27th-) are included.

O,

<

(32! 2) ASEAE D2t HMHEO| FIH(New mortgage guild line and price
including interactions)

-0 5 < 10
time by month

I Sample average within bin

Polynamial fit of order 1 |

F1 (a8 Do) EPasel AZAze B FEwAnNA FHen melsdth
Note: Interaction between construction year and size is also considered in
Figure 1.
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AHghe Zlo] 74 MEsE FgAoln

E 1) CHE AAF MEIE M3l0]| D2 J71HHS(The effects of new mortgage guild
line on prices)

ey log (OHOHZF=24) (1) log (OHORZ124) (2) log (OHOHZHZ) (3) log(OHOHTI=) (4)
) -0.0394*** -0.0401*** -0.0339*** -0.0358***
Conventional
(0.00170) (0.00165) (0.00332) (0.00323)
i -0.0453*** -0.0462*** -0.00893*** -0.0138***
Bias-corrected
(0.00170) (0.00165) (0.00332) (0.00323)
-0.0453*** -0.0462*** -0.00893 -0.0138**
Robust
(0.00281) (0.00273) (0.00713) (0.00692)
Observations 563,065 563,065 156,990 156,990
~ XA, A=RAE, (m + X, HFAEL, (3) +
St Ba, 54 ASeiTEY  HY &F  AST'EY
HER= 10 10 4 4

T FENGFAA ATt olHESNE AAH} ARE AHESATE Akse] 713 2015
W 3YRE 2016 109749 e oluE UHHHHEHOM A& Mg, QH, A7=
olt}t. 3AEAE Bo] FHHALH TS HFLAte|T

Note: Census of transacted apartment price is used between March 2015 and

October 2016. Seoul, Gyeonggi and Incheon is included. Standard errors
are in parenthesis. Regression discontinuity model is applied.
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(E 2) OImE 7Y OiE AL MEIE M3l M2 Jj248HS(The effects of new

mortgage guild line on prices by price group)

Eama 3% olst OfZIE 9% O|Ar J|OITIE
ST llog(DHON7F24) (1) log(HONZE24) (2) log (THOHZF24)(3) log (DHON7F24) (4)
} -0.0258*** -0.0159*** -0.120*** -0.172***
Conventional
(0.00215) (0.00422) (0.0141) (0.0255)
i -0.0221*** 0.00507 -0.173*** -0.138***
Bias-corrected
(0.00215) (0.00422) (0.0141) (0.0255)
-0.0221*** 0.00507 -0.173*** -0.138***
Robust
(0.00356) (0.00909) (0.0224) (0.0522)
Observations 291,012 82,683 16,815 4,484
XY, AFoE, XA, AR, XA, AFoE, XY, 7AFE,
S| Y, &7, Y, &, Y, &7, Y, T,
HAEATHY HAEATHY AEAT LY HEAT LY
HiER= 10 4 10 4

FIA(E D F =
Notes: See note for Table 1.
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mortgage guild line on price, by area)

(The effects of new

NE T 37 ord EZp]]
Zaws | log(DNON7IZ)  log(HHOKZFZ)  log(THIH7KZ)  log(THON7I24)
(1) ) (3) (4)
Conventional -0.0442%** -0.0004 -3.69e-05 -0.0404***
(0.00632) (0.00875) (0.00721) (0.00430)
Bias-corrected -0.00757 0.0572*** 0.0403*** -0.0328***
(0.00632) (0.00875) (0.00721) (0.00430)
Robust -0.00757 0.0572*** 0.0403*** -0.0328***
(0.0134) (0.0205) (0.015b) (0.00922)
Observations 50,033 9,445 21,856 85,101
Xof, I, X, AHIE, X, pFAAE, X, AHIE,

»E, 5+,

sz wy

4

F(E D FEE
Notes:

ggoz2s

ofshEe] wju7LA el

31 gl &=
7.3% %5 %

AN 5.5% 45

(E 4) 3% 0|5t OlZIE x|
of new mortgage guild line on prices,

See note for Table 1.

GE DA olstEe] tE 44t
nF ZrE AuEg
B35l wjejrEde] 23] 8.9%u Asstitt. g 3=

Aoz et EAHoe feleile

S5 1 A7 A<D

@ BAA R felel 2.5% ST

CHE AAL MTISH A0 [HE JF

HHE(The effects

low price housing)
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The Effects of 2016 New Mortgage Guild
Line on Apartment Prices

Beomsoo Kim™* - Hyuncheol Yun™*

Abstract

We examine the impacts of new bank loan guideline effective on
December 15 2015 on housing prices. We use regression
discontinuity model to capture clean effects. We found the result
that new guideline lowered the apartment price by 1.4% in Seoul,
Gyeonggi and Incheon. Expensive housing defined price above 0.9
million won showed 13.8% drop in price while cheap housing did
not show statistically significant change. There was big variation

in terms of policy impact across region as well.
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