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Abstract

This paper examines the role and discretion of central bank in
2007-08 financial crisis with a view of Keynes and Minsky. Post
Keynesian economists critisize the standard macro/monetary
theory and monetary policy. They suggest a new theory of central
banking in the Keynes/Minsky perspective. However, some of Post
Keynesian arguments are not consistent with Keynes/Minsky's
policy suggestion. This paper describes the differences between
Keynes/Minsky and Post Keynesians in the view of central

banking.
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