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Welfare Change in Relation to the Percentile

Income Distribution in Japan between
1982 and 2013

Seong Ha Hong™ - Young Kook Woo™*

Abstract

This paper investigates whether welfare improved in each
income percentile in Japan during 1982 and 2013. By dividing
total consumption expenditure into food and non-food categories,
we consider welfare as increased if the amount of total
consumption expenditure of the previous year falls within the
budget constraint line of current year and vice versa. According to
about thirty years data, the time between 1982 and 1992 is the
decade of improved welfare while in the next decade between
1993 and 2001 welfare deteriorated. The final decade can be
characterized as a mixed period. We find that welfare change is
not correlated with income level. Almost all worse-off(better—off)
deciles have the smallest(biggest) among the rate of change in
nominal consumption expenditure, those of food prices, and

non-food prices.
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