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Bequest Tax and Education

Insook Cho*

Abstract

Altruistic parents transfer their resources to their children by
leaving bequests or by providing education. This study focuses on
the relationship between bequest taxation and private spending
on education. A theoretical model of this study shows that a
bequest tax induces parents to substitute financial bequest for
investment in education. That is, a bequest tax provides
incentives to reduce the size of financial bequest and increase
private spending on education. Using country-level data, this
study also provides empirical evidence to support positive
relationship between bequest taxes and private spending on
education. The results of this study suggests that bequest
taxation is one of important factors to explain cross—country

variation in education attainment.

KRF Classification : B030400, B030701
Key Words : altruistic parent, bequest taxation, private spending
on education
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