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th. o] CDS 7gtle|HE gHst= Ao] o@7] wfj&ldl, < DTCC
(Depository Trust & Clearing Corporation)”} CDS A#&H wo]H
£ FHSMA o]E 83 AFE0] o] FolA 1L AH(Janus, Jinjarak,
and Uruyos, 2013: Berg and Streitz, 2015:; Oehmke and
Zawadowski, 2014).

Janus, Jinjarak, and Uruyos(2013)= DTCC H|°]E] = sovereign
CDS HlolH &2 =7Halit s SAIRE & AgdS CDS 2Ze =9k A
CDS 2=ZH =9 Zoli= CDS iz o] AaAdAE 55 EA
Berg and Streitz(2015)+ 7] tiH] 57t sovereign CDS &
Zhel 3} e mzkel tfu] ARfdlolBl = A% A3, AR 57, BBBHEY
A& 5E 2te 77t Aledert ek 579 CDS
o7 Histn . olF 48w W 53] F S
CDS APt 8 At 932 vAle s83 2gacler 28U
3 Y. Oehmke and Zawadowski(2014)= Ak CDS 7z} A
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.z =

A CDS Aol #¥HE dolElE ISDA(International Swaps and
Derivatives  Association)®]  AAWo|zt=m9t  BIS(Bank  for
International Settlements)7} B2 WiEste 523 Awo|xt=7}t

AR BISelAe w7[d& CDSel FAeF, J2vld CDS, HEU
CDS, CDS 1d29] ig&5zdel], FAZ7IAAY, SA7 I & Eits)
3 AL, AR R g sHE (FAeH, 7716w, euel), el
(1 mRE, 19 o) ~54d vk, 5 o]4), AH
719, FEsbdE, dEHAE)R FEsta du 20089 10€FHE
DTCC7F &3 71% 29 1,00071 CDS Al<ke] #“é%%l"—'.*(gross
notional outstanding) ¥} =™ 5%t (net notional outstanding)<
to = sty vk, DTCCE Trade Information Warehouse(TIW)
the 22 dgr|dd] AE Rl dF HelHE AMg-Ste] CDS

Zrdlo|Bl & 4kEstH, BISe T3 AEste G219 KX s 7IE
o7 A3t zkol7t Atk Gyntelberg, von Kleist, and Mallo
(2009)= BISEW DTCC7F Zash= 229 71 ¥ wer, DTCC
w29 TIWZE AAAA A== CDSS] 95%5 ¥t ivkal &
A3 itk DTCC #AFme] EHES7E BIS Ase] 2aHe|HT ¥ A3
7, At5e] Bz SHAME BIS7F W2 dHole & T3 =
2] DTCCE Fe= HelHE wista vt DTCCY dHolH FR=Z
CDS Aol tigt & o FAA ZE7F AFEa slen, o
CDS Algt=ol tigt Adgt #4% 7HssiAl o dct.

DTCC® FH &5t wa7|#e] 2E CDS Al THEawd]
2 AEE AR EA v (e AE R vie) o] FHEFdolgta & 5
UTH FHELAE RE AL S o Frkeh] wlEel Z1EA el o
& A A (offsetting position) 2 CDS Al74e] 21891847 50| &

cl Aoy ZuRAdo] Z7ksths Exo] it} dhe el Exlol o]
47, THELAA Z1EA Y et A ANE 23 5 ol7] Wil
DS A7golA 7k A8938e g2 SHerlde o v Ed -

-
td. 28y Gyntelberg, von Kleist, and Mallo(2009)+ Z=H¥
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CDS A3itRe] Hrr FEdds e Zo] Bt F3s7=
Fi=y

2 =AM DTCC7E Fxste dHolHE AHgste] 2008 10¥~
20143 129 B2t 5170=r2] sovereign CDS ATt Rel| dgs nx&
8R1E #Ag. FE5WSE DTCCY S5z} e Btolo] 271 o
olHlE 9zt kgt Fo AARagkE AFESIATE. Janus, Jinjarak,
and Uruyos(2013)& =HEANS F2 AFE39 1, Berg and Streitz

(2015)¢} Oehmke and Zawadowski(2014)& &H &zt & ALg-31aL
Jedl, B =oMe FHELNY FHERNS 77 FEAFE ALES)
3 BAN5712 3t} T3k Berg and Streitz(2015)= tie]i-A] tiv] &
HE2gao] 97kS AFREE v B =RoxE Ry}l £ Ealol o]
ReEe GDPe] A=k, tefFAftel el A2y,

2l
H ek AlSew @akgke] Al AR Y], 22 S8917]

GDP¢} 9232 International Financial Statistics(IFS) #A&E
ARSI, GDPe <zt dieliAle £71At8oln. GDPe w7hiEE
AL, telFAe =7k FATTRE SAlsk] ¢l AuvlaE AR
At A&eg e S&P9 485 8e AHESHi=Tl, Gande and
Parsley(2005) & Moody s¢} Fitch 59| S3°] old S&Pe S5 At
&3 o] {2 S&P7F e A8l Hlel 48w Wiyt widst
M, S&PY A&FHE Al dlSshr] o, tE 7]l Hls) WA
AE57 W e Aoz Hyon, B =RdMm 5Y3 olf=
S&P9 Al&EH ARE AMESPIE it S&P9 4l&EH2 0(SD or
D)~21(AAA)9] gtom FA|3Igk gEA8-FH2) o -0.5(Negative) ~
0.5(Positive)o] o= gkt Hdidgks tste] ARSIt 21853
AFeE 2185732 Wl tid CDS ZAAzN ] ¥slE A Hr] 9

[¢)

-

In mlo

p

1) Rt EE 78 F7k] QStFA] FATFEE on|gtt.

2) AlgSHF 3HAgEe Standard & Poor'solA Zﬂ’ﬂ'c_ﬂ'l‘— =718 sovereign credit
rating®] °‘j+%t°i AAASIN D7A] FEHO] Qe AL 422 3hakat Zolg)
AAAS] 7 21 st GAE R 14 27tsled SD(Selective Default) B
Do A% 1+ 0}""3}.
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Database® AHE3aIla, AFAASN7E EAgE 92 1, ofyd 09] @& %
£ gulE F71sIth. EM-DATE 190056 18,0007 AAA ti+t=
AldAsle] 2 B slsjlelHE E3star k. 85w SAkgke] B
A, BAA A8 et dokd, AdAE TAEn = G, BAA
AF ol9e] F7t BAE F sle 9182 CDS Az gk
A F dthe Aol AWweR xgeiat. 2248 3697 dvle
20084 7] ~20099 “dukr]olH 1

A= Huls Axl=e] 25 1, ofdW 09 32 Zi= tvjelt}h. fgE9
2 AFE (E D3I Aot

[E 1] H49 J[x8AE

Variable Obs Mean |Std. Dev. Min Max
ZHITIH 3,294 25.4162 1.2646| 21.3420 29.1175
=YH=ZRH 3,294 23.0338 1.1453] 19.4015 26.0454
GDP 3,294 5.8725 1.4789 2.4944 9.7652
CHel &Y 3,294 146.9120| 194.2666| 12.7441|1,264.8020
NEsa 3,294 15.2782 4.2205 1.5000 23.0000
ApoAxhal Cio| 3,294 0.2438 0.4294 0 1
=224 F897| 4ol 3,294 0.1211 0.3263 0 1
MZI= Ho| 3,294 0.5331 0.4990 0 1
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(E 2] OEHEGLS B4 21 1(E4H4: S0
(1) (2) (3) (4) (5) (6)
GDP 0.5128*** | 0.6982*** | 0.7148"** | 0.7149*** | 0.7131*** | 0.7132***
(0.01) (0.01) (0.01) (0.01) (0.01) (0.01)
Chel Sy 0.0004*** | 0.0012*** | 0.0012*** | 0.0012*** | 0.0010*** | 0.0010***
(0.00) (0.00) (0.00) (0.00) (0.00) (0.00)
ABSE 0.2645** | 0.2676™** | 0.2674*** | 0.2815"** | 0.2813"**
(0.02) (0.02) (0.02) (0.02) (0.02)
A=SE"2 -0.0130%**|-0.0133*** [ -0.0133"** | -0.0143*** | -0.0142***
(0.00) (0.00) (0.00) (0.00) (0.00)
Atoixhsh Ho| -0.1467"** | -0.1476"** | -0.1329*** | -0.1337***
(0.04) (0.04) (0.04) (0.04)
=F8%7| Ho| -0.1273* -0.1267*
(0.07) (0.07)
MEIS Ho| 0.2042*** | 0.2040%**
(0.05) (0.05)
Constant 22.2094***120.2192***| 20.1709***| 20.1720*** | 20.1226™** | 20.1237***
(0.09) (0.18) (0.18) (0.18) (0.18) (0.18)
Year Effect YES YES YES YES YES YES
Obs 3,294 3,294 3,294 3,294 3,294 3,294
No. of country 51 51 51 51 51 51
F: &3 oo FXe EF2X(standard errors in parentheses)d, *** p<0.01,
** p<0.05, * p<0.1.
(£ 3] DEHLGLS B4 21 2E4H4: 2R2H)
(1) (2) (3) (4) (5) (6)
GDP 0.5897*** | 0.6601*** | 0.6767*** | 0.6767*** | 0.6734™** | 0.6734***
(0.01) (0.01) (0.01) (0.01) (0.01) (0.01)
CHel Sy 0.0011*** | 0.0014*** | 0.0014*** | 0.0014*** | 0.0010*** | 0.0010***
(0.00) (0.00) (0.00) (0.00) (0.00) (0.00)
ANBsE 0.1822*** | 0.1853*** | 0.18563"** | 0.2129*** | 0.2128"**
(0.02) (0.02) (0.02) (0.02) (0.02)
ASSF2 -0.0075***|-0.0077***|-0.0077***|-0.0097*** | -0.0097***
(0.00) (0.00) (0.00) (0.00) (0.00)
Keixfs Ho| -0.1464***|-0.1466™** [-0.1189***|-0.1191***
(0.03) (0.03) (0.03) (0.03)
=F8%7| Ho| -0.0304 -0.0292
(0.06) (0.06)
MEI= Ho| 0.4049*** | 0.4049***
(0.04) (0.04)
Constant 19.0962***| 17.7340"**| 17.6859***| 17.6861"**| 17.6900***| 17.56902***
(0.07) (0.15) (0.15) (0.15) (0.15) (0.15)
Year Effect YES YES YES YES YES YES
Obs 3,294 3,294 3,294 3,294 3,294 3,294
No. of country 51 51 51 51 51 51
T Z3 ¢k A= EFE A (standard errors in parentheses)d, *** p<0.01,

** p<0.05, * p<0.1.
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A Study on Market Size of Sovereign CDS

Hyun Jin Lee®

Abstract

This paper examines market size of sovereign CDS using DTCC
dataset. During the specific period(from October 2008 to
December 2014), 1 analyze sovereign CDS gross(net) notional
outstanding of 51 countries using panel GLS regression methods.
The regression results show that gross notional outstanding of
sovereign CDS contract and external debt are significantly
positively correlated. Comprehensive credit rating measure is
positively correlated but the square of comprehensive credit rating
measure is negatively correlated with the gross notional
outstanding. Further, natural disaster dummy is the significant
determinants of market size of sovereign CDS, negatively
correlated with the gross notional outstanding. If the gross
notional outstanding is replace with the net notional outstanding,

the regression results may not be changed.

KRF Classification : B030604
Key Words : CDS, DTCC, credit rating, natural disaster

* Senior Researcher, Korea Capital Market Institute, e-mail: hyunjin@
kemi.re kr
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