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The Effects of Political Uncertainty on
Macroeconomy -Focusing on Presidential
Elections and General Elections-

Minjeong Han™ - Youngduk Kim™**

Abstract

This paper analyze the effects of political uncertainty, which is
followed by election, on economic activity. It does by separating
the presidential election and the parliamentary election because
economic agents feel different uncertainty on election according
to the voting object. We judge that political uncertainty on election
is related to interest in election, and so use voter turnout as an
variable exposing uncertainty instead of an election dummy
variable. The results estimated by using ECM show equipment
investment growth rate decreases before and after presidential
election but household consumption growth rate increases. They
react more sensitively to presidential election than parliamentary
election. Also change of equipment investment growth rate is

larger than that of household consumption growth rate.
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