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o] P 2 BFHAE A|Atn
Ahelas Myt =52 My FAA 8o dalixe olefdlA o
Al A, AA 282 719E older 2 B R dEiXE BAXE
A3
[H1] O|28 % =S8 HLo HF HEHA
(H$1: %)
i~ gl A [5,000H|5,000% |4,000% 4,000 |3,0002 3,000
A7 71 | oM ojgt oA ojot oA ojot
PROFIT;, T | 7.8 9.2 7.8 9.1 7.7 9.1 7.3
1981-2007  |EZHA 12.1 | 7.8 12.4 8.3 12.4 8.0 12.3
PROFIT,, A | 14.2 | 134 | 142 | 129 | 143 | 131 12.2
1981-1986  |EZHAH 102 | 7.3 10.4 7.4 10.5 7.3 7.2
PROFIT, Ui | 86 8.3 8.6 7.6 8.7 7.1 8.8
1988-1996  |EZHA 11.0 | 5.8 11.4 7.6 11.4 7.1 11.5
PROFIT,, A | 4.8 7.7 4.7 8.8 4.5 8.7 4.5
1999-2007 |EZFHA 132 | 9.8 13.3 9.2 13.4 9.1 13.4
UNION(-1),, | =& | 635 | 725 | 629 | 739 | 626 | 744 | 62.7
1981-2007 |EZHA 48.1 | 44.6 | 48.2 | 43.8 | 483 | 436 | 483
UNION(-1),, | "W& | 418 | 565 | 40.0 | 56.4 | 39.4 | 555 | 37.3
1981-1986  |EZHAH 49.3 | 49.8 | 49.0 | 49.7 | 489 | 49.8 | 484
UNION(—1),, | =& | 63.2 | 432 | 484 | 412 | 486 | 39.4 | 4838
1988-1996 |EZFHAH 482 | 43.2 | 484 | 41.2 | 486 | 39.4 | 488
UNION(-1),, | =& | 73.1| 76.4 | 73.0 | 729 | 727 | 80.0 | 725
1999-2007 |EZFHAH 44.3 | 425 | 44.3 | 40.6 | 445 | 40.0 | 44.6
1981-2007 | E= £(13,343| 729 | 12,384 | 1,030 | 12,083 | 1,483 | 11,308
1981-1986 |E= 4[1,643| 131 | 1,388 | 181 | 1,338 | 308 895
1988-1996 |E= 415,362 | 314 | 4,920 | 428 | 4,806 | 602 | 4,632
1999-2007 | E= £1[4,727| 187 | 4,507 | 294 | 4,400 | 401 | 4,288
(F Dl vehd 2AAZ 99 5,0009 o<l 71ge AA mEo
5.6%(729/(729+12,384)), THY 4,000 o]l 719 HA 7E
°] 7.9%(1,030/(1,030+12,083)), TLY 3,000 o]l 7192 A
A FE 9.1%(1,483/(1,483+11,308)) 2, 25 AA R AFo O]
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PROFIT,, = a+ By, + 8, UNION(—1),,
+ 3,D2 * UNION(—1),;, + 3,D3 * UNION(—1),,
+ B,D4 ¥ UNION(—1);, + Bs Xp;; ++-+ B, X,pir + €4 (1)
71" PROFIT,, 2 719 2 A= toll oMl ol&&S vehly,
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PROFIT, =49101°) /A9 A

BIAEE FAINA FAARE, oldAbE, A4
S AQF Aotk UNION(—1),& 719 9
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A dm T A =5x2F EA RS He o
9] (it & Hasteb] fleidt. Xy, ) X, 8 =
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5,9 AsE (+)71 2 A

dHor A8 7Fsdel itk aE A FAS,
ojtt, W o] WFE IASA Wsh=
FAS, 7} == A2 1

FE A 7hsAol At ok Fo] YeAls oA AFHoR M A

t}.6)

of tigt tu] A4S EZAIZ T
Haxge] =3 WS 33 &Y 2d(fixed effects model) & dta1,

-View 5.1& AFE3FHED
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6) 91714 UNION(-1),, °19le] W= A7lel] weh 2 A4S el 7hsAe]
22 9ok A 971 Hel A9 FEo 255 APARAHE HekRA) @
o] B FEAN 1 W ol&se BEAL Aol Atk 214 T o9l
MASE A7lo] e} B2 A5 ekl sksde] Atk deht o e wEE

F& TR EAske vl 22 9F7] fa 2 rhede aelsk] 1R ¢
o

7) A7IAM ZF Ax Thol| exapgre] #4te] @EbA] o] E4H heteroscdasticity) #A17F
TASIAY, A=zt AL 3T (serial correlation)o] AT rlsAdS AT 4

S Atele] 43 Ade APAF(RHE B F71E 1A

Fofl= 9 —r7<] 9=ttt 12]a Durbin-Watson #kellA]
He vlE2e AlEd3EE Yehux ] ‘31r A 7| E old AES A
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V. 4 A3}

(FE 2>= 4 (Dl g AR ZIAE AAstaL vk AAG 74
o AR G AA 7|Hel digk 4 AzAd], UNION(—1),9 A
Be Feog ()= veRa otk 1981-861d7E AT A7l g=e

TEFE 719 ol&E&S felsAl W a Stk o] A7ldE Y =

=
zy—}s}— e 7HE Zelth. elze ofnp

R

D2 * UNION(—1),,9 AlF 3,5 10% FxolA 28 (=2 Vel
T mExFe] ol &S WEFE 8¥= 1981-869

ZFANEYG ¥ ate AL D Fu vk a2 A3 & ol Eel AA "
74]‘!‘94' :LOH gk Wald A5I4 Be A" 1988-96d AI719] wex
3 1% FeolA frelidel sith dl**ﬂ%i 1987d W53} o] wEFFo
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g D3 * UNION(—1),,9 AT By 1% fr%oﬂi frelgt (+) Al

7

—_— —

©]%9] 1999-2007d%t wEZ o] o] &8-S WtFE Fe AT A
ol 1981-864del MM = SolsiAl oketa, 4 -
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[ 2] 7|19 0|89 ZEQ0I(1981-2007)
A | 5,000% | 5,000% |4,000% | 4,000% | 3,000% | 3,000
71 0l ojgt 0l ojgt 0l oot
UNTON(-1), -1.763** | -0.862 | -1.720* | -1.237 | -1.730* | -0.676 | -1.858"
(-2.745) | (-0.649) | (-2.492) | (-1.011) | (-2.442) |(-0.766) | (-2.274)
D2 -1.290+ | -1.675 |-1.432+ | -1.204 | -1.342+ | -1.747 | -1.092
UNION(—1);, | (-1.825) | (-0.989) | (-1.879) | (-0.821) | (-1.720) | (-1.588) | (-1.233)
D3 x 2.255" | -3.872" | 2.304** | -1.493 | 2.235"* | -0.605 | 2.243*
UNION(—1);, | (3.071) | (-2.173) | (2.925) |(-0.920) | (2.773) | (-0.485) | (2.478)
D4 0.011 | -0.863 | 0.119 | 0.049 | 0.088 | -0.468 | 0.238
UNION(—1);, | (0.012) | (-0.421) | (0.128) | (0.026) | (0.093) | (-0.317) | (0.228)
roc(ra),, 0.820™ | 1.733** | 0.941** | 1.615™ | 0.954™* | 1.091** | 1.047*
(11.047) | (5.485) | (10.469) | (5.565) | (10.079) | (5.509) |(10.328)
DS, 59.804** | 91.820** | 59.316™* |90.616**| 58.203"* |86.428"* |62.610**
(15.010) | (5.470) | (14.374) | (5.828) | (13.957) | (7.463) |(12.218)
DS, -26.396%"| -20.916 |-27.172"*| -26.531 | -27.5639** | -16.512 |-27.031**
(-3.186) | (-0.801) | (-3.136) | (-0.968) | (-3.153) | (-0.668) | (-3.058)
Fas, -0.212** | -3.509** | -0.207** |-3.960** | -0.204** |-3.840** |-0.201**
' (-5.532) | (-4.902) | (-5.279) | (-5.560) | (-5.193) | (-6.587) | (-5.028)
A9t il Zg Zg Zg Zg Zg z8 =5
AT Col Zg Zg Zg Zg Zg z8 =%
R 0.135 | 0.308 | 0.134 | 0.274 | 0.135 | 0.312 | 0.097
Adjusted R? 0.132 | 0.269 | 0.130 | 0.243 | 0.132 | 0.292 | 0.094
F-2t 129.993"*| 25.590™* |118.782"*| 23.306** | 116.982** | 40.825"* | 75.654**
pri-g 13,338 | 729 | 12,179 | 1,030 | 12,078 | 1483 | 11,304
1988-961, 1999-20071e] UNION(—1),,2| Al%et Wald ZE(F-2h)
8. +5, -3.043" | -2.437** | -3.162** |-2.441** | -3.073** |-2.422"*|-2.950**
(87.604) | (7.936) | (83.218) | (8.816) | (76.670) | (13.106) | (64.793)
8 +5," 0.503 |-4.734**| 0583 |-2.730* | 0.504 | -1.280 | 0.385
' (1.787) | (16.034) | (2.201) | (6.362) | (1.604) | (2.153) | (0.897)
» 3.546" | -2.297 | 3.736"* | -0.289 | 3.577** | 1.142 | 3.335*
A (53.126) | (2.552) | (53.276) | (0.047) | (47.480) | (1.101) |(38.875)
) By By By 2 UNION(—1),,, D2x UNION(—1),,, D3* UNION(—1),,2 A%
S vEpd.
) &9 A 4 A¥e t-%%, Wald AlF A5 F-ad.
3) ** .+ 4 1%, 5%, 10%90M 9932 e,
AAR R BR, 5 +6,, 5 A7 F A7ld w2 olfgol vl
e BI7F FAEL gAR (H)Ehe e, =Xyl ol&ss ¥ e
Zlo] Thatcher ©] %9 95 55 AlQstae dvrd @olgta hdrk
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The Long Run Trend of the Effects of Labor
Unions on Firm Profitability

Jaymin Lee™ * Joonmo Cho™*

Abstract

This paper analyzes the effect of unions on firm profitability
from 1981 to 2007. The paper investigates the difference among
the authoritarian period (1981-86), democratization period (1988-
96), and the post—crisis period (1999-2007) alongside the
difference between very large firms and the other firms. During
the authoritarian period, unions failed to lower the profitability
of very large firms while they lowered the profitability of the
other firms. During the democratization period, unions lowered
the profitability of both groups of firms. After the crisis, unions
lower the profitability of very large firms while unions fail to

lower the profitability of the other firms.
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