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A& PWP IAB Internet Advertising Revenue Report, 2009.
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Internet Ad Revenues by Advertising Format

% of 2009 Fourth-Quarter Revenues
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Total — $6.3 Billion

A& PWP IAB Internet Advertising Revenue Report, 2009.
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Abstract

This paper introduces the theory of auctions that are used to
sell online sponsored-links. For this, we first provide an
overview of the internet advertising markets and a brief survey
of auction theory. We then study the GSP auction format, which
is widely used for the practical sale of sponsored-links, by
reviewing the recent theoretical development regarding the
equilibrium and performance of the GSP format. Also, we
investigate how the performance of GSP format is affected by
problems such as budget constraint and click fraud, and suggest

the issues for future research.
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